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ACTION EA-06 
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CONFIDENTIAL MANILA 7069 

LIMDIS 

E.O. 11652: GDS 
TAGS: MASS, RP 

SUBJECT: PROPOSED SALE OF F-5'S 

REF: A. MANILA 6981 B. MANILA 6980 

1. PER REF A, EMBOFFS DISCUSSED CONFLICT OF INTEREST 
REPRESENTED IN MANAGEMENT MATTERHORN, INC. WITH NORTHROP 
REGIONAL REPS DORSEY AND RETIRED COLONEL DAUGARD MAY 21. 
NORTHROP REPS ALSO INFORMED THAT AS REPORTED REF B MATTER 
HAD BEEN RAISED WITH PRESIDENT MARCOS BY EXECUTIVE SECRETARY 
MELCHOR, AND IT WAS INDICATED THAT PROPOSED F-5 PURCHASE 
WOULD UNDOUBTEDLY BE DROPPED, EITHER EXPLICITLY OR BY 
INACTION. 

2. DORSEY STATED THAT ALL NORTHROP DEALINGS HAD BEEN WITH 
MATTERHRON TREASURER LARCINA, AND THAT NO CLUE OF SALIENTES 
INVOLVEEMENT HAD EVER APPEARED. HE SAID FURTHER THAT HE WAS 
CONVINCED A SERIOUS EFFORT TO BUY F-5'S WAS UNDERWAY, ALTHOUGH 
HE WAS NOT CLEAR HOW OR WHEN USG APPROVAL WOULD BE 
SOUGHT IN EVENT EFFORT EMERGES AS AN FMS PROPOSAL. 
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